
Latin America’s transition 
away from HSFO to VLSFO 
Recently pricing in the bunker market has been heavily disrupted, particularly 
in Singapore and Europe, because of logistical issues associated with switching 
over supply infrastructure to the new low sulphur fuels from HSFO. However, 
thus far, globally volumes sold and the proportion of volumes sold by fuel 
type, have remained relatively stable, except for Latin America. 

By monitoring Integr8’s proprietary bunker quality datasets, we are seeing the 
first real signs of the market adapting for IMO 2020, based on physical sales. 
This is being observed in Latin America, with an increase in the volumes of 
VLSFO being sold since the end of August.  
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Due to the low sulphur nature of much of Latin America’s crude oil, the supply 
of fuel oil in the region has often been less than 0.5% sulphur, even when a 
premium for low sulphur fuel oil bunkers was not available.  

However, we are now witnessing suppliers in Latin America doing a very good 
job of separating low sulphur streams from high sulphur streams to produce 
greater volumes of VLSFO. The ability to separate streams (in the refinery and 
further down the supply chain) has been discussed at length by oil market ex-
perts, but this is the first real market evidence that suppliers are successfully 
doing this. 

Indeed, a rise in the average sulphur levels of HSFO being sold is an indicator 
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VLSFO HSFOMGOBunker fuel, by quantity sold (as of end of week)



of streams being segregated in a way they were not previously. The average 
sulphur level of HSFO bunkers in Latin America was 1.0% in June 2019, but in 
the first few weeks of September 2019 the average sulphur level had risen to 
1.5%.  

Meanwhile, analysis of the viscosity, pour point and Aluminium + Silicon of 
VLSFO type fuel being sold in June and September 2019 in Latin America sug-
gests that VGO (rather than distillate) is also being blended with straight run 
low sulphur fuel oil to meet the growing demand for VLSFO. 
What we are seeing is in keeping with what we are hearing about suppliers’ 
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DISCLAIMER 

This article was produced by and the opinions expressed are those of Integr8 Fuels as of the date of writing and are subject to change. Integr8 Fuels reserves the right to make changes to the information in 
this presentation at any time without further notice. The information in this presentation reflects prevailing conditions and the views of the Integr8 Fuels as at the date the presentation was prepared, all of 
which are subject to change. Integr8 Fuels undertakes no obligation to update or provide any revisions to the presentation to reflect events, circumstances or changes that occur after the date the presentation 
was prepared. 

This article has been prepared solely for information and illustration purposes. It does not constitute an offer or an invitation by or on behalf of Integr8 Fuels to any person to invest, finance or take any other 
position with respect to Integr8 Fuels or any of its subsidiary companies. Any reference to past performance is not necessari ly a guide to the future. The information contained herein is given in good faith but 
without guarantee and Integr8 Fuels does not make any representation as to its accuracy or completeness and does not accept l iability for any loss and/or damage arising from the use hereof. A party taking 
any commercial decision based on information provided in this document shall be solely responsible for making an independent appraisal and/or evaluation and forming its own opinion. 

In this article we will disclose a summary of background information relating to Integr8 Fuels and/or their counter-parts (all such information together form the “Confidential Information”). By reading through, 
listening to and/or reviewing this presentation you undertake, on your own and your company’s behalf, that this Confidential Information will be held by you in complete and strict confidence and, without the 
prior written consent of Integr8 Fuels, will not be disclosed and will not be made of use in whole or in part to any person.  

Neither this presentation nor any of its contents may be used, copied, reproduced, disseminated, quoted or referred to in any presentation, agreement or document (with or without attribution to the Integr8 
Fuels) at any time or in any manner without the express, prior written consent of the Integr8 Fuels. 

Integr8 Fuels consists of Integr8 Fuels Holding Inc of Trust Company Complex Ajeltake Road Ajeltake Island, Majuro Marshall Islands MH 96960 and all of its subsidiaries. 

plans. The key regional supplier Petrobras will reportedly stop selling HSFO 
from 1st October, to shift to VLSFO. 

Integr8’s proprietary datasets allow us to monitor in a timely manner changes 
occurring in the bunker market. This has never been more important than at 
the current moment in time. The change occurring in Latin America is the 
most dramatic IMO 2020 effect we have seen so far. However, the rest of the 
global market will now begin to move as well.  
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